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■Hirfft-n ufaijffr afrr Rtfacra ^ £ 


3RT.3TT. 91 (31).—1996 (1996 Rii 22) RRi 25 % *iro ■qfett HTClfPlsfrt faPm 
STfafaRE, 1992 (1992 11 BT 15) 5TRT 30 ^^T-«nTT (1) STO HTWXIRw-mT TRHJ5TCT RTClffa3 TRt»jRt 3fl7 Wh*! «tDf 

(fta-TOFTR 3?ft WVPft) WPFT, 1996 *F>T E3TPRT Wt % fab; ft'HfaRflfl 'fafa'R *HTCTT$1 

1. (i) tpt faffaref-9mTrfff^r fcfa ra^ (fMftrpmafawrpft) Wm, 199711 . 

(ii) $ IFTO^f "3^TRU^rn^ ^ TTftnfft I 

2. RrofPr sffr Wm Rti (fafarm 3fk wn4) fafwt, 1996 3 frRfafora qfatfar 33k yfowm faq mpt : 

(^>) (i) faPm 2%fttiHHtre(ig)^' faHfaf^ ^^Ffowifli<i faRr^ni: 

“* WqFTTt anfaffaor ^ Miro aiftfam, 1996 (1996 RiT 22) arfajtartr 

(ii) fafWff3 ^nti ^utff »ft“f^PtFTK SITWn^iT” W antit,“ WwaifaffaPT” SKI yRlWlftfl favRT 
'Jllk.'ll I 

(TST) fafaRH 7^'3ST (V) %3TtT^f afrTGTS (^) % ^ ^ PHHI^ f^m[TT : — 

" HOJTHTfa <tf l5 5 ('^1) nftfOTO (IF) % M^unT % +Oll whIVnI: RT oi^Rjoti ^4 ift TJ^F FFfaTO 

% W ’ff R5p ^ ^1T T2^T EW fa# FUfaw afa 31**11#% # T^T fasfam *fa#t ^ ^ 20 

irfilrmi # aif#* mr»r faf i ” 
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1*1^ W ^ ^ MM TO TO 

51 5tftF?)'tl 3TfttTO ™f(=rti*il, TO) 'HKfl % uiuR't) ^, 'SRI TORh % STf’T^TT si'll I 

(T) (i) Mm 19%Tf-Wm (T=F) %’CT?(vii) ^‘"TO^mratTOT 1 ^'’ 

MVTOTT[ mRaM Mil >imFn I 

(ii) 19 %'TOT-RiRi'hu (TO) %75T5' (ix) f^i«4-Hi^i I(TOTOtT Hvyn Ri^-ug-UK HR^ffitt 

Mftouuii; 

4 ' xtj sfk fro t^ro%--tf%n Mr toto) Mft toto Mm ^ 3frt ■& tiro wrof) % tof 3 top! tot bVF), 

TOftlTOTft^mMiTOT^^MTMrjjET^^MfMTR^lS'^ k<> soTOrteTOTTtr ' 

(k) Mm 29 ^ Mim m-Mm (i) to) MRiRii ra skt aftreMm Mftoit?tt; 


(*) 


(k) 


29(1) 1 'TO nit Ri'Rwei TO Rtf-ihii^nf % <i^ l3 h r ) yRi’jR'iT TO) 3T'l ! |Ri | stsl«tjn if f^TSbTFTTT % TOTf Ttlp) % hTO 

TOT UKFt <t>I^ TO, RiFieo'i°f uf TO) hRi^RiRI TOT 3 pftftF?>)TOT ,, I e h<’) TO) TPT*f TOTh) %■ Rrii( RbRi^unl 

Mttotr %?rm t^to totk toW i ’' 


Mm38%m-Mm (i)^' tsts(k)^rtkfo'qK' mnsrs(m)MijjnrctarTOnurr :- 
(m) M to ftniW wiM) to) srfir»jMf ^ erftmarf % M i 


Mm 58 %m-Mm (3) if, 


(i) 


(ii) 


1 * MtMk) mft % toiMt ^ Mr to 1 ’ tM % tototi ark' M tot Mfr to KTSm % tot 

W t ’ ’ TO«J % ^ RlHfwRafl TITO)" TO) ^3T Mr WTOit :— 


'' ftMrwft mft % anM ^ Mr to’ ’ toto) % wm afrt' M tot Mft to tottotft % ^pror tot 
3Ti*i)rn wit” ■ 


“afRspMf, MftRT3Trem% 

^5Ef TO) TO Mttt aik " 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
Mumbai, the 7th February, 1997 
SECURITIES AND EXCHANGE BOARD OF INDIA 
(DEPOSITORIES AND PARTICIPANTS) AMENDMENT REGULATIONS, 1997 


S. O. 91(E).— In exercise of the powers conferred by sub-section (1) of Section 30 of the Securities and Exchange 
Board of India Act, 1992 (15 of 1992) read with section 25 of the Depositories Act, 1996 (22 of 1996) the Board hereby makes 
the following regulations to amend the securities and Exchange Board of India (Depositories and Participants) Regulations, 
1996. 

1. (i) These regulations may be called the Securities and Exchange Board of India (Depositories and Participants) 

Amendment Regulations, 1997. 

(ii) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Securities and Exchange Board of India (Depository and Participants) Regulations 1996, the following 
additions and substitutions shall be made : 

(a) (i) existing Clause (b) of Regulation 2 shall be substituted by the following words :— 

“Depositories Act means the Depositories Act, 1996 (22 of 1996)” 

(ii) in the regulations whereever the words “Depositories Ordinance” occur, they shall be replaced by the words 
“Depositories Act”. 
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(b) in regulation 7 at the end of clause (e) and before clause (1) a new proviso shall be added as follows:— 

“Provided that for the purposes of clause (d) and clause (e) no foreign entity individually or collectively either as 
a sponsor or as a participant or as a sponsor and participant together shall hold more than 20% of the equity 
capital of a Depository”. 

Explanation :—For the purpose of this regulation, a foreign entity shall mean a body corporate or an entity 
where more than 51% of its equity is held by persons who are not citizens of India. 

(c) (i) In clause (vii) of sub-regulation (a) of Regulation 19 the words “or a clearing house” shall be added after the 

words “a clearing corporation” and before the words “of a stock exchange”. 

(ii) in clause (ix) of sub-regulation (a) of Regulation 19 after the existing proviso, a new proviso shall be added 
as follows : 

“Provided further that a non-banking finance company may act as a participant on behalf of any other person, 
if it has a networth of Rs. 50 crore in addition to the networth specified by any other authority” 

(d) Existing sub-regulation (1) of Regulation 29 shall be substituted by the following : 

29(1) “Either on the issuer or on the investor exercising an option to hold his securities with a depository in 
dematerialised form, the issuer shall enter into an agreement with the depository to enable the investor to 
dematerialise the securities”. 

(e) in sub-regulation (1) of regulation 38 after clause (c) a new clause (cc) shall be added as follows : 

(cc) details of the holdings of the securities of the beneficial owners as at the end of each day. 

(f) in sub-regulation (3) of Regulation 58, the following amendments shall be made ; 

(i) after the words “through the participant” and before the words “if it approves the creation" the following 
words shall be deleted 

“the depository shall make such investigation as it may consider necessary and” 

(ii) after the words “through the participant” and before the words “if it approves the creation” the following 
words shall be added :— 

“and after the investigation, if any, the depository shall within fifteen days of the receipt of the application, 
approve or disapprove the creation of the pledge or the hypothecation and”. 


[F. No. SEBI/LE-XVI( 1 )/509/97] 
D. R. MEHTA, Chairman 
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